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Based on reestimates of the bill provision, the propo‘séd cxpansion is expected to iperease the
cost ofsthe credit by $5.5 million in 1999-00 and $5.3 million in 2000-01. In total, the proposed
credit wonld cost $81.2 million in 1999-00 and $78.6 million in 2000-01. '

Alternative EXpansioh Proposal

The followlpg chart shows the parameters of the homestead c#€dit under current law, the
budget bill recommendation and under the alternative to increasg/naximum income to $22,000
beginning with claimg filed in 2001 and thereafter based on pfoperty taxes accrued during the
previous year (tax yeax 2000). The percentage used to phge€ out the credit for higher-income
claimants would be reduced to 10.4%.

Budget Bill
Current Law, Provision Alternative
Maximum Income . $19,)54 $20,290 $22,000
Maximum Property Taxes ,450 1,450 1,450
Property Tax Reimbursement Rate 80% 80% 80%
Income Threshold 8,000 8,000 8,000
Phase-Out Rate 100% 11.8% 104%
Maximitim Credit ' 1,16Q 1,160 1,160

It is estimated that th¢ homestead credit would codta total of $86.3 million in 2000-01 under
the alternative. This would increase the cost of the credit by\§13.0 million in 2000-01 as compared
to current law and by $7.7 million as compared to the budget bitlprovision. o

Attachment’ 2 shows the homestéad credit received by claimhyts at various income and
property tax lefels under curtent law, the budget bill provision and undeiNhe altetnative proposal.
As shown in/he attachment, claimants with household income above $8,000\ould receive a credit
increase whder the proposal and households with income between $19,154 aqd $22,000 could
becomg/ cligible for a credit. Claimants with ‘income of $8,000 or less ‘would ot receive an
incredeed credit. Attachment 3 shows the amount of the additional credit as compared to current
lay/and as compared to the budget bill provision. ’ SR h

State Aid for Counties and Municipalities

The proposal would increase funding for the following state aid programs for counties and
municipalities. »

‘ Shared Revenue. Total shared revenue funding would increase by $38.0 million (a 4%

increase) from $950.6 million to $988.6 million, efféctivé with payments in 2000 and thereafter.

Increases of 4% would be provided to the distributions under the municipal ($30.5 million), county
($6.7 million) and iandate relief ($0.8 million) program components. The formulas used to

Page §



distribute municipal and county shared revenues would be modified, so that distributions would
initially be calculated at the current law funding levels. Increases of 4% would then be added to
those amounts. '

Expenditure Restraint. Funding for the expenditure restraint programn would be increased
from $48.0 million to $60.0 nnllmn effective with payments for 2000 The funding increase equals

$12.0 million, or 25%

Small Municipalities Shared Revenue (SCIP). Funding for the small mumcxpaht:es sharcd

revenue program would be increased by $2.5 million, of 25%, from $10.0 million to $12.5 million,
effective with payments for 2000.

Payments for Municipal Services. Funding would be set at $20,349,600 for 2000 and
$23,439,500 for 2001. As a result, payments are estimated to equal 91% of entitlements in 2000
and 100% of entitlements in 2001. Increases in GPR expenditures of $2,284,300 in 1999-00 and -
$5,374,200 in 2000-01 would result. These incteases would be offset by additional GPR-earned
through agency charge-backs estimated at $1,050,800 in 1999-00 and $2,472,100 in 2000-01.

Therefore, this provision has a net impact of $4.1 million, over the biennium,

Community Aids. The proposal would increase funding for the community aids program by
$9.1 million over the biennium. Base year funding for the program equals $305.4 million, of which
$175.4 million is GPR. Under provisions adopted by the Joint Finance Committee, total funding
would bé set at $304.6 million in 1999-00 and $302.2 million in 2000-01. The proposal would
increase those amounts by $1.6 million, to $306.2 million, in 1999-00 and by $7.5 rmlhon, to

$309.7 million, in 2000-01.

, Youth Aids. The proposal would increase funding for the youth aids program by $502,700 in
2 1999-00 and $507 300 in 2000-01: Total fundmg of $84 7 million in 1999-00 and $88.7 million in

2000-01 wotild result.
P

Property Tax Exemption for: Computers and Related Equipment

delay the property tax exemptlon forcomputers and related equipment

The proposal
‘ propeﬂy would remam taxable during

property tax sefief fund that was adopted by the Joint Comrmttee on Finaive, . This would make
witilion in revenues available to fund expenditures in the cutrent biennium. : ‘

Page 6
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State of Wisconsin (
1999 - 2000 LEGISLATURE LRBb14037
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u{;w ‘(9,#27/?7 wl:j

SDC...... Walter — State aid, Increase funding for state aid and shared
revenue to counties and municipalities

FoRr 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

SOON

At the locations indicated, amend the substitute amendment as follows:

/ 1. Page 188, line 12: increase the dorllar amount for fiscal year 1999-00 by
$502,700 and increase the dollar amount for fiscal year 2000-01 by $507,300 to
increase funding for the improvement and provision of juvenile delinquency-related
services and court attached intake services. |

| 2. Page 204, line 4: increase the dollar amount for fiscal year 1999-00 by
$1,600,000 and increase the dollar amount for fiscal year 2000-01 by $7,500,000 to
increase funding for shelter care, foster care and treatment foster care.

J3. Page 266, line 4: increase the dollar amount for fiscal year 1999-00 by

$2,984,300 and increase the dollar amount for fiscal year 2000-01 by $5,374,200 to
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LRBb1403/?

increase funding for the purpose o(@:king payments to municipalities for services
that are provided to state facilities.
J 4. Page 958, line 14: after that line insert:

“SEcTtioN 1818Lk. 79.01 (1)/of the statutes is amended to read:

79.01 (1) There is established an account in the general fund entitled the
“Expenditure Restraint Program Account”. There shall be appropriated to that
account $25,000,000 in 1991, in 1992 and in 1993, $42,000,000 in 1994 and,
$48,000,000 in each year beginning in 1995 and ending in 1999 and $60,000,000 in

the year 2000 and thereafter.
X6 J .
SEcTION 1818Lm. 79.03 (3c) (f) of the statutes is amended to read:
79.03 (8¢) () Distribution amount. Ifthe total amounts calculated under pars.
(¢) to (e) exceed the total amount to be distributed under this subsection, the amount

paid to each eligible municipality shall be paid on a prorated basis. The total amount

to be distributed under this subsection from s. 20.835 (1) (b) is $10,000,000 beginning

in 1996 and ending in 1999 and $12,500,000 in the year 2000 and thereafter.
J
SECTION 1818Lp. 79.03 (4) of the statutes is amended to read:

a Beginning in 1995 and subsequent

years nding in 1999, the total amounts to be distributed under ss. 79.03, 79.04
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1999 — 2000 Legislature ~3- LRBbAA03/?

and 79.06 from s. 20.835 (1) (d) are $761,478,000 to municipalities and $168,981,800

to counties. In the vear 2000 and subsequent vears, the total amounts to be

distributed under ss. 79.03, 79.04 an from s. 20.835 (1) (d) are $791.937.1

to municipalities and $17 5,' 741,100 to counties.

J
SEcTION 1818Ls. 79.058 (3) (b) of the statutes is amended to read:

79.058 (3) (b) In Beginning in 1995 and subsequent-years ending in 1999,
$20,159,000.

J
SEcCTION 1818Lt. 79.058 (3) (c) of the statutes is created to read:

”»

79.058 (3) (c) In the year 2000 and subsequent years, $20,965,40

(END)
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State of Wisconsin -
1999 - 2000 LEGISLATURE LRBb1403/z”
1j:ksh

6MM) T Y
SDC.......Walter — State aid, Increase funding for state aid and shared
revenue to counties and municipalities '

FoR 1999-01 BUDGET — NoOT READY FOR INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

o T
I b

1 At the locations indicated, amend the substitute amendment as follows:

C@ 1. Page 188, line}ﬁi{lgease the dollar amount for fiscal year 1999-00 by
3 $502,700 and increase the dollar amount for fiscal year 2000-01 by $507,300 to
4 increase funding for tiue improvement and provision of juvenile delinquency-related
5 services and court attached intake services.
6 2. Page 204, line 4: increase the dollar amount for fiscal year 1999-00 by

7 $1,600,000 and increase the dollar amount for fiscal year 2000-01 by $7,500,000 to

increase funding f“W%’S@%WWW?/ WM/@

9 3. Page 266, line 4: increase the dollar amount for fiscal year 1999-00 by

10 $2,284,300 and increase the dollar amount for fiscal year 2000-01 by $5,374,200 to



- 1999 — 2000 Legislature -2- .

JK:wlj:ksh
1 increase funding for the purpose of making payments to municipalities for services
2 that are provided to state facilities.
—
3 i 4. Page 958, line 14: after that line insert:
4 “SECTION 1818LKk. 79.01 (1) of the statutes is amended to read:
5 79.01 (1) There is established an account in the general fund entitled the
6 “Expenditure Restraint Program Account”. There shall be appropriated to that

7 account $25,000,000 in 1991, in 1992 and in 1993, $42,000,000 in 1994 and,
8 $48,000,000 in each year beginning in 1995 and ending in 1999 and $60,000,>000 in

g M‘i MVUL\/ y
4@ the vear 2000 anm \——_%E/\L

~ A

10 SECTION 1818Ln. 79.03 (3¢c) (f) of the statutes is amended to read:

11 79.03 (3¢) (f) Distribution amount. Ifthe total amounts calculated under pars.
|12 (c) to (e) exceed the total amount to be distributed under this subsection, the amount
.13 paid to each eligible municipality shall be paid on a prorated basis. The total amount

14 to be distributed under this subsection from s. 20.835 (1) (b) is $10,000,000 beginning

15 in 1996 and ending in 1999 and $12.500,000 in the year 2000 anil/ thereafter. g{:’ff.‘

16 SECTION 1818Lp. 79.03 (4) of the statutes is amended to read:

24 years ending in 1999, the total amounts to be distributed under ss. 79.03, 79.04 and

MWL 622, lne 18 blohe " 3383, 38, xco“ and  Sukshiude a;?s{ 379309 ,
j/fa@t b22, lag 19 dadwle v ,t.,z-_fqm "l Sulbbink LIRYT , 380, T
\.‘\—-——Q




1999 — 2000 Legislature _3- Rttty

1 79.06 from s. 20.835 (1) (d) are $761,478,000 to municipalities and $168,981,800 to

2 counties. In the year 2000 and subsequent years, the total amounts to be distributed
3 under ss. 79.03, 79.04 and 79.06 from s. 20.835 (1) (d) are $791.937,100 to
4 municipalities and $175,741,100 to counties.

5 SecTIioN 1818Ls. 79.058 (3) (b) of the statutes is amended to read:

6 79.058 (3) (b) In Beginning in 1995 and subsequent-years ending in 1999,
7 $20,159,000.

8 SecTION 1818Lt. 79.058 (3) (c) of the statutes is created to read:

9 79.058 (3) (c) In the year 2000 and subsequent years, $20,965,400.”.

—>
' 10 (END)
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1999-2000 DRAFTING INSERT LRBb1403/1ins
FROM THE JK:wlj:ksh
LEGISLATIVE REFERENCE BUREAU W

. ’: W/
Insert 3-9 ()“e( - WAW)

1 1. Eage 1545, line 18: after that line insery: 79 OJ

2 “a:\) SHARED REVENUE DISTRIBUTION. I\(a) or the year 2000, the departmént of
3 revenue shall calculate the shared revenue payments under section 79.03 (4) of the
4 statutes, as affected by this act, based on the total shared revenue distribution to
5 municipalities of $761,478,000 and the total shared revenue distribution to counties
6 of $168,981,800. The department of revenue shall then increase the shared revenue
7 payments for all municipalities and counties by a[pue/;\;'\)cent:ge so that the total amount

J
of shared revenue payments under section 79.03 (4) of the statutes distributed to

oNSTATS

< (9 municipalities is $791,937,100 in the year 2000 and the total amount of shared
10 revenue payments under section 79.03 (4) {)f the statutes distributed to counfies is

11 $175, 741,100.

12 (b) For purposes of calculating the shared revenue distribution to
13 municipalities and counties in 2001, the base amount for determining the minimum
14 and maximum entitlement under section 79.03 (8c) of the statutes is the total shared

aonf
15 revenue distribution in the year 2000 as determined under par%a), less the utility

16 aid payments under section 79.04 of the statutes.”.
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SDC-...... Walter — State aid, Increase funding for state aid and shared

@mﬂ@@‘\bwl\jl—l

10

revenue to counties and municipalities
FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT

TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

Ve 9o, - i’ov \
Yuvegeses | wWrn Yo O\V\)rov\c\\(\m Vi hade
e e e,

(Sl

1. Page 188, line 13: increase th\ dollar amount for fiscal year 1999-00 by
ht for fiscal year 2000-01 by $507,300 to

$502,700 and increase the dollar amou

increase funding for the ixep

2. Page 204, line 4: increase the dollar amount for fiscal year 1999-00 by
$1,600,000 und increase the dollar amount for fiscal year 2000-01 by $7,500,000 to
increase funding for community aids.

3. Page 266, line 4: increase the dollar amount for fiscal year 1999-00 by

$2,284,300 and increase the dollar amount for fiscal year 2000-01 by $5,374,200 to

35
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increase funding for the purpose of making payments to municipalities for services

that are provided Lo state facilities.
4, Page 622, line 18: delete “$283,778.800” and substitute “$285,378,800".
5. Page 622, line 19: delete “$279,886.800” and substitute “$287,386,800”.

6. Page 958, line 14: after that line insert:

“SEcTIoN 1818LKk. 79.01 (1) of the statutes is amended to read:

79.01 (1) There is established an account in the general fund entitled the
“Expenditure Restraint Program Account”. There shall be appropriated to that
account $25,000,000 in 1991, in 1992 and in 1993, $42,000,000 in 1994 and,
$48,000,000 in each year beginning in 1995 and ending in 1999 and $60,000.000 in

the year 2000 and in each year thereafter.
SEcTION 1818Ln. 79.03 (3¢) (f) of the statutes is amended to read:

79.03 (3¢) (f) Distribution amount. If the total amounts calculated under pars.
(c) to (e) exceed the total amount to be distributed under this subsection, the amount
paid to each eligible municipality shall be paidon a prorated basis. The total amount
tobe distributed under this subsection from's. 20.835 (1) (b) is $10,000,000 beginning

in 1996 and ending in 1999 and $12,500,000 in the year 2000 and in each year
thereafter.

SEcTION 1818Lp. 79.03 (4) of the statutes is amended to read:
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years ending in 1999, the total amounts to be distributed under ss. 79.03, 79.04 and
79.06 from s. 20.835 (1) (d) are $761,478,000 to municipalities and $168,981,800 to

counties. In the vear 2000 and subsequent years, the total amounts to be distributed
under ss. 79.03. 79.04 and 79.06 from s. 20.835 (1) (d) are $791,937,100 to

municipalities and $175,741,100 to counties.
SecTION 1818Ls. 79.058 (3) (b) of the statutes is amended to read:

79.058 (8) (b) In Beginning in 1995 and subsegquent-years ending in 1999,
$20,159,000.

SECTION 1818Lt. 79.058 (3) (c) of the statutes is created to read:
79.058 (3) (c) In the year 2000 and subsequent years, $20,965,400.”.
7. Page 1320, line 19: delete that line and substitute “$1,251,400 for the last

6 months of 1999, $3,505,000 for 2000 and $2,253.600 for the”.

8. Page 1545, line 18: after that line insert:

“(3mv) SHARED REVENUE DISTRIBUTION.

(a) Notwithstanding section 79.03 of the statutes, for the year 2000, the
department of revenue shall calculate the shared revenue payments under section
79.03 (4) of the statutes, as affected by this act, based on the total shared revenue
distribution to municipalities of $761,478,000 and the total shared revenue
distribution to counties of $168,981,800. The dcpartment of revenue shall then
increase the shared revenue payments for all municipalities and counties by a
uniform percentage so that the total amount of shared revenue payments under

section 79.03 (4) of the statutes distributed to municipalities is $791,937,100 in the
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1 year 2000 and the total amount of shared revenue payments under section 79.03 (4)
2 of the statutes distributed to countics is $175, 741,100.

(b) For purposes of calculating the shared revenue distribution to
municipalities and counties in 2001, the base amount for determining the minimum
and maximum entitlement under section 79.03 (3c) of the statutes is the total shared
revenue distribution in the year 2000 as determined under paragraph (a), less the
utility aid payments under section 79.04 of the statutes.”.

(END)
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DRAFTER’S NOTE LRBb1403/3dn
FROM THE GMM:wlj&jlg:mrc

’ LEGISLATIVE REFERENCE BUREAU

June 29, 1999

This amendment inserts revised youth aids allocation amounts at page 1320, lines
16 and 17 of the substitute amendment.

Gordon M. Malaise
Senior Legislative Attorney
Phone: (608) 266-9738

E-mail: Gordon Malaise@legis.state.wi.us



State of Wisconsin

1999 - 2000 LEGISLATURE LRBb1403/3
JK/GMM/TAY:wlj&jlg:mrc

SDC.......Walter — State aid, Increase funding for state aid and shared
revenue to counties and municipalities

FOR 1999-01 BUDGET — NOT READY FOR INTRODUCTION
CAUCUS AMENDMENT
TO ASSEMBLY SUBSTITUTE AMENDMENT 1,
TO 1999 ASSEMBLY BILL 133

At the locations indicated, amend the substitute amendment as follows:

1. Page 188, line 13: increase the dollar amount for fiscal year 1999—06 by
$502,700 and increase the dollar amount for fiscal year 2000-01 by $507,300 to
increase funding for the purposes for which the appropriation is made.

2. Page 204, line 4: increase the dollar amount for fiscal year 1999-00 by
$1,600,000 and increase the dollar amount for fiscal year 2000-01 by $7,500,000 to
increase funding for community aids.

3. Page 266, line 4: increase the dollar amount for fiscal year 1999-00 by

$2,284,300 and increase the dollar amount for fiscal year 2000-01 by $5,374,200 to
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increase funding for the purpose of making payments to municipalities for services

that are provided to state facilities.

4. Page 622, line 18: delete “$283,778,800” and substitute “$285,378,800”.
5. Page 622, line 19: delete “$279,886,800” and substitute “$287,386,800".

6. Page 958, line 14: after that line insert:

“SEcTION 1818Lk. 79.01 (1) of the statutes is amended to read:

79.01 (1) There is established an account in the general fund entitled the
“Expenditure Restraint Program Account”. There shall be appropriated to that
account $25,000,000 in 1991, in 1992 and in 1993, $42,000,000 in 1994 and,
$48,000,000 in each year beginning in 1995 and ending in 1999 and $60,000,000 in

the year 2000 and in each year thereafter.
SEcTION 1818Ln. 79.03 (3c¢) (f) of the statutes is amended to read:

79.03 (3¢) (f) Distribution amount. Ifthe total amounts calculated under pars.
(c) to (e) exceed the total amount to be distributed under this subsection, the amount
paid to each eligible municipality shall be paid on a prorated basis. The total amount

to be distributed under this subsection from s. 20.835 (1) (b) is $10,000,000 beginning

in 1996 and ending in 1999 and $12.500.000 in the vear 2000 and in each year

thereafter.

SECTION 1818Lp. 79.03 (4) of the statutes is amended to read:




(VeI ]

ot

© o 3 O

10
11

12

13

14

15

16
17
18
19
20
21
22
23
24

1999 — 2000 Legislature -3- TRCMTAT T

n Beginning in 1995 and subsequent

years ending in 1999, the total amounts to be distributed under ss. 79.03, 79.04 and
79.06 from s. 20.835 (1) (d) are $761,478,000 to municipalities and $168,981,800 to
counties. In the year 2000 and subsequent years, the total amounts to be distributed
under ss. 79.03, 79.04 and 79.06 from s. 20.835 (1) (d) are $791,937,100 to
municipalities and $175.741,100 to counties.

SEcCTION 1818Ls. 79.058 (38) (b) of the statutes is amended to read:

79.058 (3) (b) In Beginning in 1995 and subsequent-years ending in 1999,
$20,159,000.
SEocTION 1818Lt. 79.058 (3) (c) of the statutes is created to read:

79.058 (3) (¢) In the year 2000 and subsequent years, $20,965,400.”.
7. Page 1320, line 16: delete “$42,091,800” and substitute “$42,343,200”.

8. Page 1320, line 17: delete that line and substitute “$82;741;700 1999,
$85.688,700 for 1998 2000 and $41,091,900 $43.345.500 for the”.

9. Page 1320, line 19: delete that line and substitute “$1,251,400 for the last
6 months of 1999, $3.505.000 for 2000 and $2,253,600 for the”.

10. Page 1545, line 18: after that line insert:

“(3mv) SHARED REVENUE DISTRIBUTION.

(a) Notwithstanding section 79.03 of the statutes, for the year 2000, the
department of revenue shall calculate the shared revenue payments under section
79.03 (4) of the statutes, as affected by this act, based on the total shared revenue
distribution to municipalities of $761,478,000 and the total shared revenue

distribution to counties of $168,981,800. The department of revenue shall then
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increase the shared révenue payments for all municipalities and counties by a
uniform percentage so that the total amount of shared revenue payments under
section 79.03 (4) of the statutes distributed to municipalities is $791,937,100 in the
year 2000 and the total amount of shared revenue payments under section 79.03 (4)
of the statutes distributed to counties is $175, 741,100.

(b) For purposes of calculating the shared revenue distribution to
municipalities and counties in 2001, the base amount for determining the minimum
and maximum entitlement under section 79.03 (3¢) of the statutes is the total shared
revenue distribution in the year 2000 as determined under paragraph (a), less the
utility aid payments under section 79.04 of the statutes.”.

(END)



